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o give What is perhaps the most comprehensive and reliable 
survey of the national income yet undertaken was recently 
fferent | completed by the National Bureau of Economic Research. 
h Mr. The National Income and Its Purchasing Power published 
tes, inf by the Bureau in January, 1930, is the work of Professor 
of this Willford I. King and collaborators." This volume carries 
ce andi the estimate up to 1928 and elaborates findings published 
as in-§ intwo volumes in 1921-1922. 


EsTiMATED ToTaL REALIZED INCOME 


troub\tiy, The report attempts to answer the questions whether in 
meral we are becoming richer or poorer and whether the 
2 conf fch are growing richer while the poor are growing poorer. 
ance tof It is necessary to define income carefully, classify it, and 
» them Show the trend in purchasing power. Only items of in- 
ace.” §j me which are translatable into terms of money units and 
inconnection with which data are available are included in 
the definition. The Bureau concentrated its efforts upon 
ariving at “realized income” which “consists, in the main, 
of the amounts received by individuals in the form of 
wages, salaries, pensions, compensation for injuries, inter- 
ved at ést, dividends, rents, royalties, services of durable con- 
»-powe sumers goods, and profits withdrawn from business.” All 
onerdts thanges in the value of inventories or property of any kind, 
which occur between January 1 and December 31 of any 
year, are eliminated. 

Inorder to arrive at a classification of income it is neces- 
sary not only to estimate the growth in population between 
oe census and another but to apportion income among 
those gainfully occupied : entrepreneur, salaried worker, and 
wage worker. ‘‘The essential fact which distinguishes the 
titrepreneur from the employe is that he takes the risk of 
the enterprise and does not receive for his services a fixed 
Tate of compensation from an employer.” 


It is estimated that the total population of the United 
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119,306,000 on July 1, 1928. During the same period the 
Atumber of persons gainfully employed increased from 
| 34,255,000 to 47,100,000. The estimated realized income 
Mcurrent dollars is classified under the following heads: 
hare of Entrepreneurs and Other Property Owners, in- 
cluding Imputed Income and Money and Commodity 
Xome; and Share of Employes, including Wages, 


a#laties, and Pensions, Compensations, etc. 


1 

Naaeies and quotations are printed with the special permission of the 
Vihn’! Bureau of Economic Research. The tables are not to be used 
ut permission, 


States increased from 89,357,000 on January 1, 1909, to 


Between 1909 and 1928 the total income including “im- 
puted income” increased from $29,605,000,000 to $89,419,- 
000,000. “imputed income” is the “estimated value of the 
services rendered to their owners by durable direct or con- 
sumers’ goods.” It increased from $1,944,000,000 to 
$5,300,000,000. ‘‘Money and Commodity income” which 
is derived from dividends, interest, rents, royalties and 
miscellaneous income from property increased from $12,- 
571,000,000 to $32,996,000,000. Wages increased from 
$10,529,000,000 to $32,235,000,000, salaries from $4,316,- 
000,000 to $17,823,000,000 and pensions, compensations, 
etc., from $246,000,000 to $1,065,000,000. 


INCOME IN TERMS OF 1913 DoLLars 


These increases, however, to a considerable extent rep- 
resent merely a change in the value of the dollar. Thus it 
is much more significant to state the increases in terms of 
dollars having a purchasing power equal to that which they 
possessed in 1913 as presented in Table I. 

The years covered by Table I “may well be divided 
into three parts. The first period, running from 1909 to 
1916, was one of rapidly increasing income, broken only 
by a slight decline in 1914, doubtless caused by the busi- 
ness depression of that year. The second period, which 
includes the years 1918 to 1921, was characterized by a 
sharp decline in the total national income, presumably due 
partially to the disturbance of industry incident to its con- 
version from a war to a peace basis, and partially to the 
disrupting effect of the great price collapse of 1920 and 
1921. The third period, which begins with 1922, and 
continues up to 1928, has witnessed a marked rise in the 
total income, the ascent being at a rate even more rapid 
than that characterizing the period 1909 to 1917; in fact, 
between 1921 and 1927, the purchasing power of the in- 
come of the people of the United States increased by 
approximately 44 per cent. It is probable that no other 
nation at any time in history has ever enjoyed such a 
marked advance in income in anything like the same space 
of time.” 

This table also indicates that the total income of entre- 
preneurs and property owners, which declined steadily 
from 1918 to 1921, is less stable than the total income from 
wages and salaries. While wages declined in 1914-1915, 
salaries increased and showed “no decline of any conse- 
quence, except in the years 1919 and 1920, the falling off 
in these years being primarily due to the disbanding of the 
army, and the consequent reduction in the number of 
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salaried workers, all soldiers having been included in the 
class of salaried employes. Total wages, on the other hand, 
when measured in dollars of constant purchasing power, 
register declines in 1914, 1917, 1918, 1919, and 1921, 
showing that wages are more susceptible than salaries to 
the fluctuations connected with the business cycles. The 
item, ‘Pensions, Compensations, etc.’ shows a definite ten- 
dency to advance to higher levels, being nearly three times 
as great in 1927 as in 1909. For many industries, how- 
ever, data concerning this item are missing, hence the 
totals cannot be considered as complete.” 

The approximate proportions of the yearly income ob- 
tained from various sources are represented in Table II. 

These percentages are based on the data presented in 
Table I and represent the relative purchasing power from 
1909 to 1928 according to sources from which it was ob- 
tained. This table indicates that, “while the percentage of 
the total realized income represented by imputed income 
has remained approximately constant, the fraction repre- 
senting money and commodity income going to entre- 
preneurs and other property owners has fallen off mark- 
edly since 1917. Before that date, it tended to remain 
steadily in the neighborhood of 41% per cent. In 1917, 
however, it advanced sharply to nearly 44 per cent, but it 
then began an abrupt decline which continued until a 
figure of approximately 35 per cent was reached in 1920. 
Since that date, the percentage has remained roughly on 
this level. 

“The wage share in the entire realized income of the 
nation remained in the neighborhood of 35% per cent 
between 1909 and 1916. During the next three years it 
fell off noticeably, the decline being accounted for in part 
by the entrance of a considerable proportion of the wage 
earning male population of the country into the army 
when . . . their earnings were . . . transferred to the 
salary category. In 1920, the proportion of the entire 
realized income going to wage workers jumped to its 
highest point, almost reaching the 40 per cent mark, but, in 
1921 it broke sharply, and since that date.has remained 
roughly on a level, hovering between 36 and 38% per cent. 

“The salary share has, in general, been upward through- 
out the two decades. A fairly steady rise marked the 
period 1909 to 1914. The percentage then dropped off 
noticeably until 1917, but rose sharply in 1918 because of 
the inclusion of the soldiers among the salaried employes. 
With the return of the men from the army to civil life, the 
percentage declined again. Advances in wage rates during 
1919 and 1920 kept the proportion falling during those 
two years. The fact that salaried employes generally held 
their positions in 1921 and 1922, while wage workers were 
in many cases idle, again lifted the percentages for salaried 
employes to a higher level during that biennium, but the 
return of business activity in 1923 caused the share of the 
salaried employes to decline somewhat. Since that date, 
however, their share in the realized income of the nation 
has been steadily on the up-grade. The net result of these 
changes, is that, in 1928, the salaried employes of the 
country received in the form of salaries approximately 20 
per cent of the total realized income, as compared with only 
14% per cent thus received in 1909... . 

“The growth in the percentages of the entire realized 
income represented by pensions, compensations for in- 
juries, etc., is to some extent the result of the growing 
tendency of corporations to make provision for the mis- 
fortunes of employes. A considerable proportion of the 
increase, however, is accounted for by the fact that, since 
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the World War, the United States government and som 
of the states have been paying out very considerable 
amounts to those who suffered injury because of their 
service in the army. 

. It must be remembered . . . that salaried em. 
ployes are far from constituting a homogeneous group, for, 
under this title, are comprised grades of workers running 
in rank all the way from the President of the United 
States to the most poorly paid typists and filing clerks, 
The question naturally arises, therefore, as to whether the 
10 billions of dollars disbursed in the form of salaries by 
various employers goes, in the main, to a small number of 
highly paid executives, or whether it consists primarily of 
payments to clerical workers. Unfortunately, data are too 
scanty to enable us to answer this question for the nation 
as a whole with any degree of confidence.” 


CONCENTRATION OF INCOME 


Quite as important as the trend of income distribution 
among the various classes are the percentages of the per- 
sons gainfully employed who receive the percentages of 
income listed in Table II. 

Table III shows the percentages of the gainfully emf 
ployed which the wage workers, salaried workers, and 
entrepreneurs comprised. It shows that the wage workers 
in 1909 constituted 58.3 per cent of the total number while 
they received 35.5 per cent of the entire realized in- 
come. In 1927 they constituted 60.2 per cent and receive 


37.2 per cent. During the same period the share of the 
salaried workers increased from 14.5 to 19.5 per cerjil 
while their number increased from 12.9 to 18.2 per cent o% 
the gainfully employed. 

Doubtless the bulk of the income which salaried and 
wage workers receive from property goes to salariel 
workers rather than to wage workers. But the fact tha 
the income of wage and salaried workers from property i 
included under the share of entrepreneurs and other prop 
erty owners not only makes it difficult to indicate thei 
relative welfare but complicates comparisons of the shart 
of income which entrepreneurs receive in proportion t) 
their numbers. However, it is worth noting that the nun 
ber of entrepreneurs decreased from 28.8 per cent in 1%? 
to 21.6 per cent in 1927 and that the share of entrepreneut 
and other property owners decreased about the same & 
tent, from 49 per cent in 1909 to 41.7 per cent in 1927. 

Perhaps of more significance is the fact that the share 
the wage workers increased only 1.7 per cent by 1 
while the percentage which they comprised of the totd 
gainfully employed increased 1.9 per cent over 1909. Tht 
share of the salaried workers has more than kept pat 
with the increase in the percentage which they comprise 0 
the total gainfully employed and they are much more abl 
to save and increase the amount which they receive from 
property. Furthermore, the amount of income allotted # 
wage workers does not reveal the condition of the unett 
ployed. Professor King has estimated? that in 1927 thett 
were approximately 2,055,000 unemployed. 

In order to indicate the proportion of total income goilg 
to “different strata of income recipients” the bureau 
used the statistics of the federal income tax and conveft 
all quantities of income into dollars of 1913 purchasill 
power. “The number of income recipients . . . inclu 
all gainfully occupied persons, plus the number of wi 
filing separate returns with the federal income tax @ 
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TABLE I[ 
the PURCHASING Power IN 1913 DoLLArs or EstiMATED REALIZED INCOME 
(Millions of 1913 Dollars) 
d em: 
p, for, Share of Entrepreneurs 
inning and Other Property Owners 4 Share of Employes ® Totel 
Jnited Total Money Pensions, Exclud- 
clerks, Including a Compen- ing 
er the Imputed  Imputed Commodity sations, Imputed 
ies by Year Income Income Income Total Wages Salaries ete. Total Income 
ber of 1909 ..... $31,300 $2,079» $13,275 $15,354 $11, 113 $4,573 $260 $15,046 $20,221 
rily of IOIO inchs 32,380 2,173 13,441 15,614 11,668 4,836 262 16,766 30,207 
32,920 2, 13,615 15,901 11,679 5,076 264 17,019 30,634 
34,056 2,283 14,460 16,743 12,336 5,299 278 17,913 32,373 
nation 1913.00. 35,756 2,343 14,591 16,934 13,017 5,503 302 18,822 33,413 
35,250 2,409 14,602 17,011 12,216 5,717 306 18,238 32,841 
IQS wees 36,636 2,499 15,351 17,850 12,728 5,751 307 18,786 34,137 
1916 ..... 39,559 2,563 16,783 19,346 14,081 5,742 390 20,214 36,906 
but IQI7 .euee 40,242 2,629 17,716 20,345 13,671 5,922 304 19,897 37,613 
iDution IONS conc 40,150 2,889 16,573 19,462 13,036 7,220 433 20,688 37,201 
per- 
of 38,017 2,919 15,645 18,564 12,610 6,409 434 19,453 35,008 
1920 ..... 37,573 3,225 13,963 17,188 14,194 5,703 488 20,385 34,348 
192T «2... 36,710 3,072 13,357 16,429 13,077 6,645 559 20,282 33,638 
ly em- 1922 ..... 40,565 2,942 14,941 17,883 14,785 7,242 655 22,682 37,623 
s, and 1923 «+++. 45,154 3,092 10,747 19,839 16,938 7,774 614 25,325 42,072 
yorkers 1924 ..... 46,758 3,181 17,300 20,490 17,148 8,389 730 26,267 43,577 
r while Ce 48,412 3,221 18,118 21,339 17,781 8,668 623 27,072 45,191 
ed it 1926 ..... 50,421* 3,160* 18,684* = 21,844* —18,729* 9,170 669% 28,577* —47,201* 
52,802* 3,237* 19,5960* 22,833* 19,251* 10,093* 713* 30,059* 49,655* 
of th 1928 ..... 54,022* 3,330* 20,725* 24,055* —-18,805* 10,447* 624* 29,967* 50,692* 
r cer gaat és 4 Includes also miscellaneous payments to non-investors, and entrepreneurial and investment income of employes. 
cent OM i e Exludes income derived from entrepreneurial activities or investments. 
9 * Preliminary estimate. 
ed and 
salaried 
TABLE II 
igs ESTIMATED PERCENTAGES OF THE ENTIRE REALIZED INCOME OBTAINED FROM VARIOUS SOURCES 
te their 
Share of Entrepreneurs 
e shat and Other 
Property Owners» Share of Employes 
1é num: A la 
in 1% Money 
renett and Pensions, 
Com- Com- 
All Imputed —_modity pensations 
927. Year Sources Income Income Total Wages Salaries etc. Total 
share 2000 cccce 100.00 6.57 42.46 49.03 35.56 14.58 83 50.97 
yy 1977 100,00 6.63 41.61 48.24 36.05 14.90 81 31.75 
he total 100.00 6.90 41.31 48.21 35.55 15.44 80 51.79 
9. The 100.00 6.55 41.70 48.24 35.65 15.31 8o 51.76 
pt pat TORS cucien 100.00 6.52 40.79 47.31 36.44 15.40 85 52.69 
orise of ae 100,00 6.79 41.27 48.06 34.77 16.30 87 51.04 
iP 
ore abk 100.00 6.76 41.20 47.96 35.26 15.93 85 52.04 
100.00 6.24 41.85 48.09 36.18 14.73 1.00 51.91 
ve TORR 100.00 5.88 43.86 49.73 34.56 14.93 50.26 
lotted t0 100,00 6.21 40.28 46.49 33-79 18.59 1.12 53-51 
100.00 6.55 30.77 46.32 34.92 17.55 ‘1.20 53.68 
1040 seve 100,00 7.51 35.35 42.86 30.92 15.85 1.37 57.14 
ee 100.00 8.05 34.81 42.85 36.85 18.71 1.50 57.14 
ne going ) | 100.00 7.19 35.63 42.81 37.24 18.28 1.66 57.19 
100.00 6.78 35.52 42.30 38.60 17.70 1.41 57.70 
onvertel TOMA vives 100,00 6.78 35.54 42.32 37.66 18.41 1.61 57.68 
rchasité 100.00 6.55 36.26 42.81 37-55 18.32 1.32 57-19 
clu 100,00 6.15 35.68 41.83 38.11 18.69 1.37 58.17 
100.00 5.99 35.78 41.77 37.28 19.55 1.39 58.23 
of wiv Co eer 100.00 5.93 36.90 42.83 36.05 19.93 1.19 57.17 
tax 4 


b Includes entrepreneurial and investment income of employes, 


p. 478 e Excludes entrepreneurial and investment income of employes. 
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TABLE III 


PERCENTAGES IN EACH CLASS OF THE GAINFULLY EMPLOYED 


(Average number for year expressed in thousands)* 


Total 
Gainfully 


Wage 
Employed 


of 
Workers 


Per Cent 
Total 


Per Cent 
of 
Total 


12.9 


Per Cent 
of 
Total 


28.8 
28.2 
27.7 
27.4 
26.9 


26.4 
26.3 
25.9 
25.4 
24.2 


Salaried 
Workers 


Entre- 
preneurs 


9,845 
9,884 
9,906 
9,927 
9,950 


9,976 
9,994 
10,009 
9,994 
9,797 


24.6 
25.2 
24.7 
24.3 
23.8 


9,929 


23.2 
22.8 
22.2 
21.6 


* This table is based on the data in various tables presented by the Bureau listing the total gainfully 
employed, wage workers, salaried workers and entrepreneurs. 


TABLE IV 


PERCENTAGES OF ALL INDIVIDUAL [INCOME RECIPIENTS IN THE UNITED STATES 


Income 
Recipients 
in the 
United 
States» 


39,393,530 
40,418,942 


Per Cents Having Individual Incomes in 1913 


Dollars 


Under 
$5,000 


99.333 
99.355 
99.270 
99.157 
99.337 


$150,000 
and over ¢ 
0.004 


0.007 
0.015 


$5,000- 
$25,000 


0.599 
0.561 
0.610 
0.735 
0.592 


$25,000- 
$150,000° 


0.064 
0.078 
0.106 
0.100 
0.068 


0.067 
0.049 
0.048 
0.073 
0.074 


0.088 
O.1IT 
0.106 


0.654 
0.560 
0.552 
0.685 
0.755 


0.814 
0.941 
0.961 


hb Includes gainfully occupied persons, plus the number of wives filing separate returns with the federal 


income tax authorities. 


©The equivalents of $5,000, $25,000 and $150,000 in 1926 dollars are $8,309, $41,543 and $249,255 


respectively. 


thorities.” Although many others receive some money 
income, the number of income recipients tabulated is re- 
garded as “yielding results satisfactorily comparable from 
year to year.” Table IV shows the percentages which go to 
the various classes. 

The figures in this table “indicate that, even in the pres- 
ent era of prosperity, only one out of 100 income recipients 
is fortunate enough to attain the limit of $5,000 in terms 
of 1913 dollars. This amount was equal to $8,309, meas- 
ured in dollars of 1926. While an income of this size 
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doubtless represents a high standard of comfort, it can 
scarcely be thought of as indicating affluence. . . . 

“At the close of the period under consideration, approxi- 
mately one income recipient in a thousand could boast of 
an income equal to $25,000 in 1913 purchasing power, 
while but one in 20,000 had an income as large as $150,000. 
In numbers, then, the very opulent represent a negligible 
fraction of the total population, and this has been true 
throughout the period 1914 to 1926.” 

If the rich are growing richer and the poor poorer the 


19,986 583 4,424 
TOR 95000 20,083 58.8 4,811 13.5 
21,330 58.9 4,980 13.7 
1014 37,782 22,466 50.5 5,340 14.1 
1915 37,956 22,555 59.4 5,407 14.3 
1916 ........ 38,638 23,074 50.7 5,555 14.4 
TO 23,012 58.4 6,367 16.2 
40,300 21,707 53.8 8,879 22.0 
IGIQ 40282 22,385 55.6 7,068 19.8 
e 1920 ........ 40,008 23,208 58.0 6,740 16.8 10,060 
23,759 58.2 6,901 17.1 10,069 
1092 45500 24,256 58.7 7,026 17.0 10,048 
TOM 24,943 59.2 7,185 17.0 10,028 
a 1924 ........ 43123 25,616 50.4 7,488 17.4 10,019 
1925 43,844 26,150 59.6 7,97 17.6 9,997 
1926 44,560 26,781 60.1 7,806 17.7 9,883 
27,208 60.2 8,274 18.2 0,801 
WORD 99.390 0.001 
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TABLE V 


PERCENTAGES OF THE ENTIRE REALIZED INCOME OF THE INHABITANTS OF THE UNITED STATES 


Realized Income 
of all Inhabi- Per cents included in individual incomes in 1913 


tants of the dollars 2 

United States — 

(Millions of Under $5,000- $25,000- $150,000 : 

Year 1913 dollars)  $5,000° $25,000° $150,000° and over® : 
35,250 80.782 5.821 3.121 1.277 
39,559 86.820 5.258 4.307 3.615 
40,242 87.506 6.058 4.224 2.212 


38,017 90.389 5.892 2.925 -704 
37,573 02.447 5.254 1.935 
36,710 92.558 5.197 1,937 .308 
40,565 90.430 6.00. 2.823 744 
45,164 90.729 5.97. 2.633 


48,412 86.844 7.422 4.049 1.686 
50,421 * rp 7.275 


¢ The equivalents of $5,000, $25,000 and $150,000 in 1926 dollars aie $8,309, $41,543 and $249,255 
respectively. 


* Preliminary estimate. 


TABLE VI 


TREND OF AVERAGE INCOME IN CURRENT AND IN 1913 DOLLARS 


Current Dollars 


Dollars of 1913 


. Average Annual Average Annual 
Realized Income Earnings Realized Income Earnings 
Per Per 
Person Per Per Person Per Per 


Per Gainfully Salaried Wage Per Gainfully Salaried Wage 
Year Capita® Occupied Employe* Worker*® Capita® Occupied Employe* Worker ® 


1909 .... $327 $864 $076 $527 $346 $o14 $1,034 $556 


340 5 1,002 552 350 923 1,035 568 
.... 339 802 1,022 540 351 1,055 557 
..... 938 1,045 508 304 956 1,064 578 
1913 .... 368 066 504 966 


943 552 


IQI5.... 371 980 1,096 582 365 965 1,064 564 
TON... 025 1,120 1,148 679 389 1,024 1,034 610 
1917 .... 497 1,304 1,204 771 390 1,022 930 504 


OIG .... 579 1,490 1,205 940 385 904 813 601 


191) ..... 628 1,637 1,453 1,029 362 044 804 563 
1920 .... 6095 1,850 1,740 1,273 353 939 846 612 
1921 .... 585 1,552 1,696 983 339 8909 950 550 
7922..... Gor 1,595 1,715 1,012 370 981 1,031 610 


1,150 1,082 679 


19024. .... 1,134 412 1,120 

1,869 1,950 1,176 421 1,104 1,126 680 
1,920 * 2,025 * 1,217 * 433 * 1,132 * 1,162 * 699 * 
1927 .... 748* 1,928 * 2,084 * 1,205 * 448 * 1,156 * 1,220 * 705 * 


1928 .... 749* 


a These averages would be materially higher in bad years were they based upon the numbers actually 
employed rather than upon the numbers attached to industries, 


b For entire population of the Continental United States, 
* Preliminary estimate. 


[5] 


i 
| 
350 3 1,071 5 
K 
452 I,I eee 


table should show constantly increasing percentages in the 
higher income classes. Although the percentages of those 
having incomes under $5,000 remained about the same till 
1921, since that date they have been growing smaller. On 
the other hand those receiving from $5,000 to $25,000 in- 
creased in number between 1914 and 1917, diminished be- 
tween 1917 and 1921 and between 1921 and 1926 showed 
a marked increase. Those drawing from $25,000 to 
$150,000 fluctuated in number in much the same manner 
but to a greater extent. Since 1921 their number has 
doubled and those having $150,000 and over have multi- 
plied by five. The effect of the speculative craze between 
1926 and 1930 will furnish an interesting subject for 
study. 


While the percentages in Table IV show the proportion 
of income recipients belonging to the various classes, they 
do not indicate the relative proportion of the total realized 
income of the nation which they receive. To determine 
this the Bureau has constructed a table which gives that 
percentage of the whole which the income of each class 
comprises. For example, the income reported to the 
federal government in 1914 (valued in 1913 dollars) by 
those receiving under $5,000 was $31,648,000,000. This 
figure is 89.782 per cent of the $35,250,000,000, total 
realized national income estimated by the Bureau. 


Table V indicates that the proportion of income going 
to persons having an income of less than $5,000 increased 
between 1916 and 1921 but since 1921 it has been declin- 
ing and in 1926 was less than in 1914. Although there 
has been considerable fluctuation in the income of the other 
three classes, particularly of those having $150,000 and 
over, all were better off in 1926 than in 1914. While at 
first glance the trend of the percentages of total income 
going to the three upper classes does not seem to indicate 
any great increase, nevertheless the percentage (5.82) in 
1914 representing those with incomes from $5,000 to 
$25,000 increased to 7.27 in 1926, or 25 per cent. The 
corresponding increase in those receiving $25,000 to $150,- 
000 was 21 per cent and for those drawing $150,000 and 
over the increase was 29 per cent. 


Per Capita FoR VARIOUS CLASSES 


Since the great mass of people is dependent upon wages 
and salaries, the trend and present extent of such earnings 
per capita is of outstanding interest. In Table VI the 
trend in average income is stated in current dollars and in 
dollars of 1913. 


While the per capita income is an average and does not 
show the apportionment of income between different sec- 
tions of the population, “the changes from year to year do, 
nevertheless, have some significance. Per capita realized 
income, for example, when measured in the dollars current 
at the various dates, more than doubled between 1909 and 
1923, and has since been steadily increasing until, in 1928, 
the average per capita income for all inhabitants of the 
United States amounted to $749. For the typical family 
of five this would make an income of $3,745. If, then, all 
of the income of the United States were equally divided 
among the inhabitants, and if this process of equal division 
did not reduce the productivity of the.nation (an assump- 
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tion probably contrary to fact), it is clear that there woy 
be income enough for all the families of the country to livg 
comfortably, but that, according to American standards 
none would be affluent. As a matter of fact, of courg 
the total realized income is far from being equally divided 
some families receiving extremely large amounts an( 
others being in poverty.” 

The average annual earnings of salaried and wage work. 
ers in current dollars “differ from those in the two preced. 
ing columns, in that they do not deal with an apportion 
ment of the entire realized income of the people of th 
nation, but represent, respectively, merely the division of 
the total salary bill and the total wage bill of the nation by 
the number of persons normally occupied as salaried en. 
ployes or wage workers as the case may be. Theg 
columns indicate that, when measured in terms of gold 
dollars, the average salary doubled between 1909 and 192 
and is still steadily on the up-grade, while the averag 
wages doubled between 1909 and 1923 and have likewis 
been climbing higher in more recent years. . . . 

“Since 1923, the purchasing power of the average salary 
has risen materially more than has the purchasing power 
of the average wage, the increase between 1923 and 192) 
being about 12%4 per cent in the case of the average 
salaried employe as against 4 per cent in the case of the 
average wage worker.” 

Although the average earnings of wage earners in 191 
dollars fluctuated much less than those of salaried em 


ployes, they dropped about 8 per cent in 1914 and by 1916§. 
were only a little over 2 per cent more than they were iyi 


1913. During the rapid rise in prices from 1916 to 1% 
wages lagged and by the end of the latter year the wage 
workers stood about where they were in 1916. During the 
depression of 1921 wages dropped about 10 per cent, but 
by 1922 they had about recovered to the point they hai 
reached in 1920. Between 1922 and 1927 the purchasing 
power of wages rose about 14 per cent and most of this 
gain, 11 per cent, was secured in 1923. This increase i 
accounted for mainly by the fact that productivity it 
creased and the cost of living declined. Thus the wag 
workers earned their increase and between 1922 and 192 
shared only moderately, considering their number, in th 
increase of 21 per cent in the per capita wealth as repre 
sented by purchasing power in 1913 dollars. 


AGRICULTURAL INCOME 


Professor King presents in detail factors which inflt 
ence agricultural income, using the extensive data of the 
censuses of agriculture and the various reports of th 
United States Department of Agriculture. If the average 
values of all farm products in the United States for the 
years 1909-1913 are taken as a base, it is found that th 
net values of the total production during the post-wa 


years are only slightly higher than those of pre-walg... 


“There seems . . . to be no ground for the frequentl 
repeated assertion that, in recent years, the condition af 


the farmer has been absolutely worse than it was befor} w 


1914, but it is true that he has failed to obtain his propo 
tion of the remarkable increase in [the total] incom 
characterizing the period beginning with 1923.” 
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